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IN THE MATTER OF THE APPLICATION OF
CLEAR SPRINGS UTILITIY COMPANY, INC.,
FOR AN INCREASE IN WASTEWATER RATES .

DOCKET no. WS-01689A-16-0184

DOCKETNO. W-01689A-16-0-87

DOCKET NO. WS-01689A-16-0287

DOCKET NO. W-01689A-16-0288

PROCEDURAL ORDER
(Setting Hearing and Granting
Intervention]
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16 On June 9, 2016, in Docket No. WS-01689A-16-0184, Clear Springs Utility Company, Inc.

17 ("Clear Springs" or Company") filed an application with the Arizona Corporation Commission

18 ("Commission") for an increase in wastewater rates.

19 On June 10, 2016, in Docket No. W-01689A-16-0187, Clear Springs filed an application with

20 the Commission for an increase in water rates.

21 On July 8, 2016, in Docket No. WS-01689A-16-0184, the Commission's Utilities Division

22 ("StafF') filed a Letter of Sufficiency stating that the wastewater rate application met the sufficiency

23 requirements outlined in Arizona Administrative Code ("A.A.C.") R14-2-103, and classifying Clear

24 Springs' wastewater division as a Class E Utility.

25 On July 8, 2016, in Docket No. W-01689A-16-0187, Staff tiled a Letter of Sufficiency stating

26 that the water rate application, met the sufficiency requirements outlined in A.A.C. R14-2-103, and

27 classifying Clear Springs' water division as a Class D Utility.
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BY THE COMMISSION:
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DOCKETN0.WS-01689A-16-0184 ET AL.

1 On August 2, 2016, Clear Springs filed a  Request for a  Sta tus Conference .

2 A Sta tus Conference was held on August 8, 2016. During the  conference, the  Company re la ted

3 tha t it pla nne d to file  fina nce  a pplica tions  for both the  wa te r a nd wa s te wa te r divis ions . The  pa rtie s

4 agreed tha t it would be  bene ficia l to consolida te  the  ra te  and finance  applica tions . The  Company a lso

5 s ta te d tha t it pre fe rre d to ha ve  a  he a ring on the  a pplica tions . The  pa rtie s  a gre e d tha t the y would

6 colla bora te  to e s ta blis h a  re comme nd proce dura l s che dule  a nd would docke t the  s che dule  whe n

7  comple te .

8 On Augus t 19, 2016, in Docke t Nos . WS -01689A-16-0287 a nd W-01689A-16-0-88, Cle a r

9 Springs  filed finance  applica tions  with the  Commiss ion for improvements  to its  wastewate r and wate r

10 s ys te ms .

l l On Augus t 24, 2016, in Docke t Nos . WS -01689A-16-0287 a nd W-01689A-16-0288, Cle a r

12 Springs filed amended wastewater and water divis ion finance  applica tions.

13 On August 29, 2016, in Docke t Nos. WS-01689A-16-0184, W-01689A-16-0187, WS-01689A-

14 16-0287, and W-01689A-16-0288, Clea r Springs  filed a  Motion for Consolida tion of the  four docke ts

15 because  they a re  inte rre la ted s ince  they address  the  finances  and utility sys tem improvements  of the

16 divis ions  of the  s a me  utility.

17 On Octobe r 7, 2016, Clea r Springs  filed Motions  for a  P roposed Scheduling Orde r in each of

18 the  docke ts .

19 On October 13, 2016, a  Procedura l Order was issued consolida ting the  four dockets .

20 In the  time  s ince  the  applica tions  were  docke ted, a  number of customers  filed le tte r requesting

21 inte rvention in this  matte r. The  Commission's  Consumer Services  Section contacted these  individua ls

22 to a sk whe the r the y wa nte d to inte rve ne  or s imply to comme nt on the  a pplica tions . Four cus tome rs

23 indica ted tha t they wanted to intervene  .- Ellen Clugston, Camme Carlson-Watkins, Kathleen Brauckle ,

24 and Charles  Bushey. All a re  Clea r Springs  cus tomers  and it is  reasonable  to grant inte rvention.

25 Pursuant to A.A.C. Rl4-3- 101 , the  Commission now issues this  Procedural Order to govern the

26 prepa ra tion and conduct of this  proceeding.

27 IT IS  THEREFORE ORDERED tha t the he a ring in this  ma tte r sha ll be  he ld on J a nua ry 24,

28 2017, a t 10:00 a .m., or a s  soon the rea fte r a s  is  practicable , a t the  Commiss ion's  offices , Room 222,

2



DOCKET N0.WS -01689A-16-0184 ET AL.

1 400 Wes t Congress  Street, Tucson, Arizona 85701.

2 IT IS  THEREFORE ORDERED tha t in te rve n tion  is  g ra n te d  to  Elle n  Clugs ton , Ca mme

3 Carls on-Watkins , Ka thleen Brauckle , and Charles  Bus hey.

4 IT IS  FURTHER ORDERED tha t inte rve ntion sha ll be  in a ccorda nce  with A.A.C. R14-3-105,

5 e xce pt tha t a ll other motions  to  inte rvene  mus t be  filed on or before  November 16, 2016.

6 IT IS  FURTHER ORDERED tha t objec tions  to  any Motions  to  Inte rvene must be  filed on or

7 before November 25, 2016.

8 IT IS FURTHER ORDERED that Staff and Interveners' direct testimony and associated

9 exhibits to be presented at the hearing shall be filed on or before December 2, 2016.

IT IS FURTHER ORDERED that Clear Springs' rebuttal testimony shall be filed on or

PUBLIC NOTICE OF THE APPLICATION OF
CLEAR SPRINGS UTILITY COMPANY, INC. FOR

RATE INCREASES AND AUTHORITY TO INCUR LONG-TERM DEBT
Docket Nos. WS-01689A-16-0184, W-01689A-16-0187,

WS-01689A-16-0287, and W-01689A-16-0288.

On June  9, 2016, Cle a r Springs  Utility Compa ny, Inc. ("Compa ny") file d a n a pplica tion
with the  Commis s ion for a  ra te  incre a s e  in its  wa s te wa te r ra te s  in Docke t No. WS -
01689A-16-0184. The Company seeks an increase in revenues for its  Wastewater Division
of a pproxima te ly $40,000 pe r ye a r. Unde r the  Compa ny's  propos a l, the  a ve ra ge
residentia l wastewater customer may expect an increase  of $10.22, from $9.00 to $19.22.
This base amount is  exclusive of any surcharges, taxes, or fees currently being charged by
the  Company.
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11 before December 20, 2016.

12 IT IS FURTHER ORDERD that Staff and Interveners' surrebuttal testimony shall be filed

13 on or before January 13, 2016.

14 IT IS FURTHER ORDERED that the time clock in this matter is extended to March 31, 2017.

15 IT IS FURTHER ORDERED that Clear Springs shall provide public notice of the hearing in

16 this matter, in the following form and style, with the heading in no less than 12-point bold type and the

17 body in no less than 10-point regular type:
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On June 10, 2016, the Company filed an application with the Commission for a rate
increase in water rates in Docket No. WS-01689A-16-0187. The Company seeks an
increase in revenues for its Water Division of approximately $120,000 per year. Under
the Company's proposal, the average residential water customer on a 5/8 x 3/4-inch meter
may expect an increase of $17.23, from $16.88 to $34.10. This base amount is exclusive
of any surcharges, taxes, or fees currently being charged by the Company.
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1
On August 19, 2016, the  Company filed an applica tion with the  Commission for an order
a uthorizing the  Compa ny to  obta in  a  $586,000 loa n for the  purpos e  of fina ncing
wastewater system upgrades and improvements  in Docket No. WS-01689A-16-0287.

2

3
On August 19, 2016, the  Company filed an applica tion with the  Commission for an order
a uthorizing the  Compa ny to obta in a  $543,000 loa n for the  purpose  of fina ncing wa te r
system upgrades and improvements  in Docket No. WS-01689A-16-0288.

4

5
On October 13, 2016, the  Commission consolida ted the  four dockets .
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The  Commiss ion's  Utilitie s  Divis ion ("S ta fF') is  in the  process  of reviewing and ana lyzing
the  a pplica tions  a nd ha s  not ye t ma de  re comme nda tions  re ga rding the  Compa ny's
applications. The Commission is  not bound by the  proposals made by the  Company, Staff,
o r In te we nors . The  Commis s ion  will is s ue  a  de c is ion  re ga rd ing  the  Compa ny's
a pplica tions  fo llowing  cons ide ra tion  of te s timony a nd  e vide nce  pre s e n te d  a t a n
evidentia ry hea ring.
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How You Ca n  Vie w or Obta in  a  Copv of the  Applic a tions
Copies  of the  applica tions  a re  ava ilable  a t the  Company's  offices [INS E RT ADDRES S ],
a nd a t the  Commis s ion's  Docke t Control Ce nte r a t 1200 We s t Wa s hington, P hoe nix,
Arizona , and a t 400 West Congress , Suite  218, Tucson, Arizona , and on the  inte rne t via
the  Commiss ion website  (/www.a zcc.gov/) us ing the  e -Docke t function.

1 2

1 3

Arizona  Corpora tion  Commis s ion  Pub lic  He a ring  In forma tion
The  Commiss ion will hold a  hea ring on this  ma tte r beginning J anuary 24, 2017, a t 10:00
a .m., a t the  Commission's  Tucson offices , Room 222, 400 West Congress  Stree t, Tucson,
Arizona 85701 .

1 4

1 5

1 6

1 7

1 8

Public comments  will be  taken a t the  beginning of the  hea ring. Written public comments
may be  submitted by ma iling a  le tte r re fe rencing Docke t Nos . WS -01689A-16-0184, W-
01689A-16-0187, WS-01689A-16-0287, a nd /o r W-01689A-16-0288 to Arizona
Corpora tion Commiss ion, Consumer Services  Section, 1200 West Washington, Phoenix,
AZ 85007, or by ema il. For a  form to use  and ins tructions  on how to e -ma il comments  to
the Commiss ion, go to
http://www.a zgc.gov/divis ions /utilitie s /fonns /P ublicComme ntForm.pdf. If you  re qu ire
ass is tance , you may contact the  Consumer Se rvices  Section a t 1-800-222-7000 or (520)
628-6550.

1 9
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22
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About In te rve ntion
The  law provides  for an open public hea ring a t which, unde r appropria te  circumstances ,
inte rested persons may inte rvene . An inte rested person may be  granted inte rvention if the
outcome  of the  ca se  will dire ctly a nd subs ta ntia lly impa ct the  pe rson, a nd the  pe rson's
inte rve ntion will not unduly broa de n the  is s ue s  in the  case . Inte rve ntion, a mong othe r
things , entitle s  a  pa rty to pre sent sworn evidence  a t hea ring and to cross-examine  othe r
pa rtie s ' witne sse s . Howe ve r, fa ilu re  to  in te rve ne  will no t p re c lude  a ny in te re s te d
pe rs on or e ntity from a ppe a ring a t the  he a ring a nd providing public comme nt on the
a pplica tion or from filing writte n comme nts  in the  re cord 9jl_the  ca s e .

24

25
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To re que s t inte rve ntion, you MUS T file  a n o rig in a l a n d L hard copies of a  writte n
request to inte rvene  with Docke t Control, 1200 West Washington, Phoenix, AZ 85007, no
la te r than November 16, 2016. You also must serve a  copy of the request to intervene on
e a ch pa rty of re cord, on the  s a me  da y tha t you file  the  re que s t to inte rve ne  with the
Commiss ion. Informa tion a bout inte rve ntion a nd s a mple  inte rve ntion re que s ts  a re
ava ilable  on the  Commiss ion's  website  (www.a zcc.gov) us ing the  "Inte rve ntion in Utility
Case s" link.

28
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2

3

4

Your re que s t to inte rve ne m us t conta in the  following:
1. Your na me , a ddre ss , a nd te le phone  numbe r, a nd the  na me , a ddre ss , a nd te le phone
numbe r of a ny pe rson upon whom se rvice  of docume nts  is  to be  ma de , if not yourse lf,
2. A re fe re n c e  to Do c k e t  No s .  WS -0 1 6 8 9 A-1 6 -0 1 8 4 ,  W-0 1 6 8 9 A-1 6 -0 1 8 7 ,  WS -
01689A-16-0287,  a n d  W-01689A-16-0288;
3 . A s hort s ta te me nt e xpla ining:

a . Your inte re s t in the  proce e ding (e .g., a  cus tome r of the  utility, a  sha re holde r
of the  utility, e tc .),

b . How you will be  dire c tly a nd s ubs ta ntia lly a ffe c te d by the  outcom e  of the
case , and

c . Why your inte rve ntion will not unduly broa de n the  is s ue s  in the  ca s e ,
4. A s ta te me nt ce rtifying tha t you ha ve  s e rve d a  copy of the  re que s t to inte rve ne  on
the  utility or its  a ttorne y a nd a ll othe r pa rtie s  of re cord in the  ca se ; a nd
5. If you a re  not re pre s e nte d by a n a ttorne y who is  a n a ctive  me mbe r of the  Arizona
S ta te  Ba r,  a nd you a re  not re pre s e nting yours e lf a s  a n individua l,  s uffic ie nt inform a tion
a nd a ny a ppropria te  docum e nta tion  to  de m ons tra te  com plia nce  with  Arizona  S upre m e
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The  gra nting of motions  to inte rve ne  s ha ll be  gove rne d by A.A.C. R14-3-105, e xce pt tha t
a ll motions  to inte rve ne  mus t be  file d on or be fore No ve m b e r  16, 2016. If re pre s e nta tion
by counse l is  re quire d by Arizona  S upre me  Court Rule  3 l , inte rve ntion will be  conditione d
upon the  inte rve nor obta ining counse l to re pre se nt the  inte rve nor.

13

If yo u  d o  n o t in te rv e n e  in  th is  p ro c e e d in g ,  yo u  will n o t re c e iv e  fu rth e r n o tic e  o f th e
proce e dings  in  th is  docke t. Howe ve r,  a ll docum e nts  file d  in  th is  docke t a re  a va ila ble
o n lin e  (u s u a lly  wit h in  2 4  h o u r s  a f t e r  d o c ke t in g )  a t  t h e  C o m m is s io n ' s  we b s it e
www.a zcc .gov us ing the  e -Docke t function. RS S  fe e ds  a re  a lso a va ila ble  through e -Docke t.
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ADA/Eq u a l Ac c e s s  In fo rm a t io n
The  Commis s ion doe s  not dis crimina te  on the  ba s is  of dis a bility in a dmis s ion to its  public
m e e tings . P e rs ons  with a  dis a bility m a y re que s t a  re a s ona ble  a ccom m oda tion s uch a s  a
s ign la ngua ge  inte rpre te r,  a s  we ll a s  re que s t this  docum e nt in  a n a lte rna tive  form a t,  by
c o n ta c tin g  th e  ADA C o o rd in a to r S h a ylin  Be rn a l,  E -m a il S ABe m a l@ a z c c .g o v ,  v o ic e
phone  numbe r (602) 542-3931. Re que s ts  should be  ma de  a s  e a rly a s  poss ible  to a llow time
to a rra nge  the  a ccommoda tion.

18

19

20

IT IS  F URTHE R O RDE RE D tha t the  Com pa ny s ha ll m a il to  e a c h  c u s to m e r a  copy of the

a bove  notice  a nd sha ll ca use  the  a bove  notice  to b e  p u b lis h e d  in  a  n e ws p a p e r o f g e n e ra l c irc u la tio n

in  th e  s e rvic e  a re a , with publica tion a nd ma iling to be  comple te d no la te r tha n No ve m b e r 1, 2016.

2 1
IT IS  F UR THE R  O R DE R E D th a t  th e  As s o c ia t io n  s h a ll file  c e r t ific a t io n  o f m a ilin g  a n d
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p u b lic a t io n no la te r tha n No ve m b e r 18, 2016.

IT IS FURTHER ORDERED tha t notice  s ha ll be  de e m e d com ple te  upon m a iling/publica tion

of s a me , notwiths ta nding the  fa ilure  of a n individua l cus tome r to re a d or re ce ive  the  notice .

IT IS  FURTHER ORDERED tha t e a ch pa rty or pros pe ctive  pa rty s ha ll re fe r to  th e  P ro c e d u ra l

Ord e r Re g a rd in g  Co n s e n t to  Em a il S e rvic e is sue d in this  ma tte r on Oc to b e r 13, 2016, for a dditiona l

inform a tion re ga rding the  proce s s  to  cons e nt to  s e rvice  by e m a il.  Inform a tion re ga rding Cons e nt to

28
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1 Ema il S e rvice  is  a ls o a va ila ble  on the  Commis s ion 's  we bs ite  (www.a zcc .gov) by c licking on "Ema il

2 S e rvice  Cons e nt."

3 IT IS  FURTHER ORDERED tha t a ll pa rtie s  mus t comply with Arizona  S upre me  Court Rule s

4 pro hoc vice .

5 IT IS  F UR THE R  O R DE R E D th a t th e  E x P a rte  R u le  (A.A.C .  R 1 4 -3 -l1 3  - Un a u th o riz e d

6 Communica tions ) a pplie s  to this  proce e ding a nd s ha ll re ma in in e ffe ct until the  Commis s ion's  De cis ion

7 in this  ma tte r is  fina l a nd non-a ppe a la ble .

8 IT IS  FURTHER ORDERED tha t the  Adminis tra tive  La w J udge  ma y re s cind, a lte r, a me nd, or

9 wa ive  a ny portion  of th is  P roce dura l Orde r e ithe r by s ubs e que nt P roce dura l Orde r or by ru ling  a t

10 he a ring.

11 DATE D th is Q0TV\da y of Octobe r, 2016.

12
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14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

4 4
BELINDA A. MARTIN
ADMINISTRATIVE LAW JUDGE
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1
On this 2 0 IWlda y of Octobe r, 2016, the  fore going docume nt wa s  file d with Docke t Control a s  a
Procedura l Order - Se ts  a  Hearing, and copies  of the  foregoing were  mailed on beha lf of the  Hearing

2 Divis ion to the  following who have  not consented to email se rvice . On this  da te  or a s  soon as  poss ible
the rea fte r, the  Commiss ion's  eDocke t program will automa tica lly ema il a  link to the  foregoing to the
following who have  consented to email se rvice .3

4 S te ve  We ne
MOYES  S ELLERS  & HENDRICKS , LTD

5 1850 N. Centra l Ave , 1100
Phoenix, Arizona  85004

6 Attorne y for Cle a r S prings  Utility Compa ny, Inc.

7

8

Elle n Clugs ton
1111 Ea s t Chris tma s  Tre e  La ne
P e a rce , AZ 85625

9

10

Camme Carlson-Watkins
324 North Flynn Ja rs  Court
Pearce , AZ 85625

11

12

Ka thle e n Bra uckle
917 Ea s t S a gua ro Drive
P e a rce , AZ 85625

13

14

Cha rle s  Bushe y
318 North S a ge  S tre e t
P e a rce , AZ 85625

15

16

17

18

J a nice  Alwa rd, Chie f Couns e l
Le ga l Div is ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa shington S tre e t
P hoe n ix,  AZ 85007
Attorne ys  for Utilitie s  Divis ion
J Alwa rd@ a zco.gov
TBrode rick@ a zcc.;2ov

19 Consented to Service by Email

20

2 1

C O AS H & C O AS H,  INC .
Court Re porting, Vide o a nd Vide oconfe re ncing
1802 North 7th S tre e t
P hoe nix, AZ 85006

22

23

24
By:

Rebecca  Tall ran
As s is ta nt to  Be linda  A. Ma rtin

25

26

27

28
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